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October 2025: The Month of Measured Momentum 
 

October has often been a month of turning points in global markets — from the legendary Wall Street crashes 
of 1929 and 1987 to the recovery rallies that followed in later decades. History reminds us that October doesn’t 

merely end a quarter; it tests investor conviction. 
 

In October 2025, that pattern continues — but with a different flavour. Instead of panic, there’s poise. The world 
is learning to navigate slower but steadier growth, evolving trade alignments, and the rhythm of digital transfor-
mation shaping capital markets. India, in particular, stands out as a case of stability amidst shifts — its econo-

my expanding faster than most peers, inflation easing, and market participation deepening across sectors. 
 

This edition captures that mood — a world that isn’t racing ahead, but marching forward with discipline. From 
our Market Analysis and Economic Outlook to Regulatory Updates, we explore how investors can balance 
optimism with prudence in an age where every number tells a story, and every trend hides an opportunity. 

 
As October unfolds, it reminds us of one timeless market truth: *history never repeats itself — but it often 

rhymes.
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A snapshot of how global and domestic forces shaped the markets 
this month — and what investors should watch next.

An in-depth look at India’s evolving macro landscape and how growth, 
inflation, and policy moves influence investments.

Your quick guide to SEBI’s latest policy changes and their impact on 
investment strategies and compliance practices.

Insights into portfolio balancing across equity, debt, and alternatives — 
with tips on optimizing returns through cycles.

Exploring opportunities beyond traditional markets — strategies, per
formance trends, and emerging sectors in AIFs.

A beginner-friendly guide to building smart, steady, and informed in
vestment habits for long-term financial success.

Separating fact from fiction in the world of finance — debunking pop
ular investment myths with data and logic.

From retirement readiness to wealth preservation — learn how to 
structure your financial future with confidence.

A deep dive into technical and fundamental signals shaping market be
haviour, valuations, and investor sentiment.

Curated insights and success stories for those pursuing financial free
dom through discipline, strategy, and vision.

Diversification



Editorial Team
Profes Capital

As we move into the final stretch of 2025, the global and domestic financial landscape presents a mix of resilience, 
recalibration, and renewed opportunity. November has been a month of reflection for markets — one where opti-
mism continues to coexist with caution, and where discipline once again proves to be the most valuable asset for 
long-term investors.

Across global markets, growth has moderated but not stalled. Inflationary pressures have eased in several major 
economies, allowing central banks some breathing room, even as geopolitical uncertainties and shifting trade dy-
namics continue to influence capital flows. In India, macroeconomic indicators remain broadly supportive. Domestic 
demand has shown strength, corporate balance sheets are healthier than in previous cycles, and investor participa-
tion — especially from households — continues to deepen. Yet, valuations in certain pockets remind us that markets 
do not move in straight lines, and selective investing is more critical than ever.

November also reinforced an important lesson: markets reward preparation, not prediction. Short-term volatility, 
whether triggered by global cues or local developments, has tested investor patience. But history consistently 
shows that periods of uncertainty often lay the groundwork for long-term wealth creation. Investors who stay aligned 
with their financial goals, maintain diversification, and resist emotional decision-making are best positioned to nav-
igate such phases successfully.

In this edition, we focus on separating signal from noise. Our market analysis combines both technical and funda-
mental perspectives to offer a balanced view of current trends. We examine how price movements reflect inves-
tor psychology, while company fundamentals and sector dynamics reveal where sustainable value may lie. Our 
wealth-management section revisits the importance of asset allocation across equity, debt, gold, and alternative in-
vestments — reminding readers that diversification is not about chasing returns, but about managing risk over time.

We also continue our commitment to investor education. Through myth-busting insights and simplified explanations, 
we aim to address common misconceptions that often prevent investors from making informed decisions. Financial 
success is rarely built on shortcuts; it is built on consistency, clarity, and conviction.

As fund managers and long-term custodians of capital, our philosophy remains unchanged: focus on quality, stay 
disciplined, and think beyond market cycles. We believe that successful investing is less about reacting to head-
lines and more about adhering to a well-defined strategy — one that evolves with changing conditions but remains 
anchored to long-term objectives.

As we approach the year-end, this is also an opportune moment for investors to review portfolios, reassess goals, 
and realign allocations where necessary. Rebalancing, tax planning, and risk management can make a meaningful 
difference to long-term outcomes when done thoughtfully.

We thank you for your continued trust and partnership. At a time when information is abundant but clarity is scarce, 
our aim is to provide insights that empower you to make confident, informed decisions. We look forward to navigat-
ing the road ahead together — with discipline, transparency, and a long-term perspective at the core of everything 
we do.

Dear Reader



India’s Macro Backdrop:
Growth + Low Inflation = Supportive for Equities
A key factor shaping investor optimism is India’s macroeconomic performance. According to recent data, India’s real 
GDP grew by 8.2% in Q2 FY2025-26, a sharp acceleration compared to 5.6% in Q2 of the previous fiscal year. (Press 
Information Bureau) The growth was broad-based: tertiary (services) sector grew 9.2 %, secondary (industry) 8.1 %, 
and primary (agriculture) 3.1 %. (Press Information Bureau)

At the same time, inflation remained remarkably subdued. Indian retail inflation (CPI-based) slowed to a historic low of 
0.25% in October 2025, down from 1.44% in September. (Reuters) Given this backdrop, expectations are building that 
the central bank may maintain a supportive monetary stance, which augurs well for credit growth, corporate profitabil-
ity, and ultimately — equity markets.

This favorable macro backdrop is a strong structural support for equity valuations and encourages both domestic and 
foreign investors to consider India as a relatively stable growth story amid global uncertainty.

Equity Markets: New Highs, but Underlying Divergence

Towards the end of November, Indian equity benchmarks 
surged: the benchmark indices crossed key milestones, 
with optimism around stable valuations, solid earnings and 
expectations of favourable policy momentum. (Reuters)

Many investors interpreted this as a realignment — after 
months of consolidation — triggered by improving corpo-
rate earnings outlook, supportive macro data and expecta-
tions of interest-rate stability or cuts. (Reuters)

MARKET TRENDS
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Benchmarks Touch New Highs

However, despite the headline rally, there’s a concern-
ing divergence: according to a recent report, India’s 
share in global market-capitalisation has dropped to a 
two-year low — down to 3.6% in November 2025, from 
4.7% at its peak in September 2024. (Fortune India)

Also, while the flagship indices (like Nifty 50 and Sen-
sex) are registering gains, many mid-cap and small-
cap stocks (and sectors outside big-performing ones) 
remain under pressure, pointing to a narrowing rally 
concentrated in a subset of large-cap stocks. (Fortune 
India)

This divergence suggests that while headline numbers 
look strong, underlying breadth remains weak — a 
pattern to watch carefully for signs of overheating or 
fragility.

But Broader Market Lags



Risks & Headwinds: What Could Spoil the Uptrend

While the overall tone is optimistic, several risks loom that could upset the bullish narrative.
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Foreign Flows & Investor Sentiment: Caution Creeping In

Foreign portfolio investors (FPIs) played a dual role this month: on one hand, they pumped a substantial amount into 
the primary (IPO) market — about US $1.3 billion — the highest in four months. (The Economic Times) On the other 
hand, they withdrew a net ₹3,765 crore from the secondary equity market in November, reversing the inflow seen in 
October. (The Times of India)
This behaviour suggests that foreign investors remain selective: they seem more comfortable investing in fresh issues 
(primary market) than in existing equities (secondary market), possibly seeing better value or lower risk in new listings.
The net outflow from equities reflects a broader risk-off sentiment globally, driven by volatility in global markets, inter-
est-rate uncertainty, and shifting preferences toward quality and stability rather than high-beta/high-growth exposure. 
(The Times of India)
Yet, domestic institutional investors and retail participation remain robust — helping cushion the markets against full-
blown sell-off and keeping liquidity and demand alive. (Reuters)

Implications for Portfolio Strategy (for Investors / Fund Managers)
Given the environment of strong macro fundamentals but elevated external uncertainty and a narrow equity rally, fund 
managers and investors might consider the following positioning:

•	 Balanced Equity Exposure: While large-cap equities have run up, diversify with selective mid-cap and quality 
small-cap stocks that are yet to fully price-in growth potential — especially those with strong fundamentals, rea-
sonable valuations, and recurring cash flows.

•	 Diversify across Asset Classes: Given likely volatility in equities and global headwinds, consider allocating a part 
of portfolio to debt instruments, gold/precious metals (which appreciated globally in November), and commodities 
— to hedge equity risk and currency fluctuations.

•	 Stay Alert to Macro Data & Corporate Earnings: With India’s macro fundamentals strong but global headwinds 
rising, it’s vital to track upcoming inflation, interest-rate, GDP growth, and Q3 earnings releases closely.

•	 Take Advantage of IPO/Primary Market Opportunities — Selectively: Given renewed FPI interest in primary markets 
and fresh listings, new IPOs might offer value — but one must remain selective to avoid over-hyped issues.

•	 Manage Currency & External Risk: Given the decline in India’s weight in global market cap and potential rupee 
volatility, maintain a portion of assets in hedged or foreign-asset denominated instruments to safeguard returns.

Global macro volatility: Given weak demand in certain emerging markets and sluggish performance 
of energy and industrial commodities, renewed global risks (recession in developed markets, commodity 
price shocks, geopolitical tensions) could flow back into emerging-market assets including India. (JPMor-
gan)

Narrow equity rally: The limited breadth of the rally — with index gains not necessarily reflecting broad-
based price appreciation — raises concern. A correction among large-cap heavyweights may dent market 
sentiment sharply.

Currency and external-sector risks: Reduced foreign inflows and a weaker global demand could affect 
the rupee, trade balance and bring external pressures. Already, India’s share in global mcap has shrunk. 
(Fortune India)

Valuation complacency: With interest rates expected to remain low, there’s a possibility of frothy valua-
tions snapping back if corporate earnings disappoint or global liquidity conditions tighten.



Outlook for the Coming Months

Looking ahead, the factors that could shape market trajectory include:
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India’s real GDP growth over the last 4 quarters
(highlight Q2 FY26 at +8.2%) (Press Information Bureau)

Retail CPI inflation trend for 2024–2025 highlighting record low of ~0.25%
in October 2025 (Reuters)
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Continued strong domestic economic growth, supported by robust services and industrial output 
which could reinforce equity valuations if corporate earnings surprise to the upside.

Potential policy action by the central bank in response to inflation and growth, with a dovish or neu-
tral stance likely supporting credit growth and investment sentiment.

Global liquidity conditions, U.S. interest-rate path, and external sector stability, which will influence 
foreign capital flows, currency movements, and risk sentiment.

Domestic political and policy developments (e.g., fiscal policy, reforms, trade deals), which could 
shape investor confidence over medium term.

If India’s macro story stays intact and earnings growth materializes, Indian equities may continue to 
outperform many peers in emerging markets, but volatility and selective corrections remain possi-
ble, especially if global risk sentiment turns negative.



0.31%

-2.70%

Market Performance

Developed 
markets
Emerging 
markets

Nifty 50 / Sensex moves over 2025, highlighting the 
November surge to all-time highs.

Net foreign flows for last 6 months

Emerging markets vs developed markets in November 
(reflecting underperformance of EM by ~2.7 percentage points)
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ECONOMIC OUTLOOK

Strong GDP Growth
For India, the economic backdrop remains especially 
promising. The real GDP for Q2 FY2025–26 (July–Sep-
tember) surged by 8.2% year-on-year, outperforming ex-
pectations and earlier quarters. (Reuters) This marks one 
of the fastest growth spurts in recent quarters, signaling 
continued momentum in domestic demand, investment 
and economic activity.

Such strong growth sets India apart among major econ-
omies globally, reinforcing its appeal to domestic and 
foreign investors.

Inflation Remains Subdued
A major positive for both households and investors: infla-
tion remains muted. Retail inflation (CPI-based) dropped 
sharply to a historic low of 0.25% in October 2025 — of-
fering significant relief to consumers and creating room 
for accommodative monetary policy.

This combination — strong growth with low inflation — is 
often seen by economists as a golden macroeconomic 
“sweet spot”, offering scope for increased consumption, 
credit uptake, and investor confidence.
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Global Economic Landscape:
Modest Growth, Easing Inflation, Lingering Headwinds
As of November 2025, the global economy continues to show modest but uneven growth, shaped by divergent trends 
across advanced and emerging economies. According to recent outlooks, global real GDP growth is expected to re-
main around 3.1% in 2025, easing slightly in 2026. (IMF)

Inflation, which surged in several economies over the past few years, is gradually subsiding. Many regions—especially 
in Europe—are projected to see headline inflation fall to around 2.1%–2.2% by 2025, with similar modest levels expect-
ed over the next couple of years. (Economy and Finance)

That said, the global environment remains fraught with risks: persistent geopolitical tensions, trade frictions, and un-
even monetary-policy trajectories (with some developed economies likely to keep rates elevated longer) continue to 
cast shadows over global demand, trade flows, and capital movements. (Ernst & Young)

Implication for investors: Given this backdrop, global portfolios may face moderate but uncertain returns. Investors 
may need to lean on diversification — across geographies, asset classes and currencies — to navigate the uneven 
global growth. Emerging-market exposure (especially well-managed economies) remains a relative long-term oppor-
tunity, albeit with volatility.

India’s Economic Pulse:
Robust Growth, Low Inflation & Domestic Demand



Sectoral Dynamics: 
Services, Domestic Demand & External Headwinds
Recent data for November suggests a nuanced economic landscape:

•	 The services sector — a dominant component of India’s economy — accelerated in November, driven by robust 
domestic demand and new business orders. Input-cost pressures eased, which may help service-sector margins 
and profitability. (The Economic Times)

•	 However, export growth appears to be facing headwinds. Export orders have slowed, reflecting intensifying global 
competition and weaker global demand. This raises caution about future external-demand contributions. (The 
Economic Times)

Other macro data points offer additional context: industrial production indices (IIP), core-industry output, freight and 
logistics activity suggest moderate improvement — underlining that domestic consumption and investment remain key 
growth drivers. (India Brand Equity Foundation)

Implication for investors/fund managers: The domestic orientation of growth (services + consumption + internal 
investment) suggests that portfolios tilted toward consumption plays, infrastructure, and domestic-demand–oriented 
companies may benefit more than export-heavy companies — at least in the near term.

Forecasts & Projections: What to Expect in FY2025–26 and Beyond
Looking ahead, there is a broad consensus among economic forecasters that India will remain among the fastest-grow-
ing major economies. For fiscal year 2025–26, growth is projected to be around 6.7%, with some headwinds from trade 
and external demand due to global uncertainties and tariff pressures. (OECD)

This near-term moderation (from the 8.2% quarterly growth) reflects likely softening of export momentum, global head-
winds, and a more cautious external environment. (OECD)

At the global level, while growth is modest, the continuing downward trend in inflation suggests many central banks 
may start easing monetary policy (or at least maintain status quo), which could support risk assets and global invest-
ments. (Capital Economics)

Strategic message for investors: Over the medium term, India remains a structural growth story — driven by strong 
domestic demand, favorable demographics, rising incomes and stable macro conditions. At the same time, global 
diversification remains important to hedge against country-specific risks and global macro volatility.

Risks, Uncertainties & Watchpoints
While the outlook is broadly positive, several risks warrant caution:
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Implications for Portfolio Strategy & Investment Positioning
Given the confluence of strong domestic growth, low inflation, and a promising medium-term outlook, here are some 
strategy suggestions for fund managers and investors:

•	 Lean into domestic-demand & consumption plays: Sectors such as retail, FMCG, housing/real-estate, consum-
er-services, domestic banking/financial services, and infrastructure may benefit from rising private consumption 
and investment.

•	 Balance with export-resilient or global-facing assets — but with caution: While domestic plays look promising, it’s 
important not to ignore export-heavy sectors or global investments — but these should be balanced given export 
headwinds and global volatility.

•	 Diversify across asset classes: Given global uncertainty, combining equities with fixed-income, safe-asset expo-
sure, and perhaps selective international diversification could improve resilience.

•	 Stay alert to macro data and policy developments: Given possible external shocks and global monetary shifts, 
portfolios should remain dynamic — with regular review of inflation prints, interest-rate cycles, trade data, and 
global economic signals.

Long-term structural investments: Given favourable fundamentals — demographics, consumption growth, policy re-
forms — long-term investments in quality businesses or infrastructure could offer stable growth potential, especially 
for funds with multi-year outlooks.

Services PMI & Output Indicators 2025

Global GDP Growth Forecast vs India’s GDP Growth Forecast 
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REGULATORY UPDATES

SEBI’s Push for Easier Foreign Investment & Market Reforms
In November 2025, Securities and Exchange Board of India (SEBI) signaled a fresh wave of reforms aimed at making 
Indian markets more accessible and attractive to foreign investors. According to public remarks by the regulator’s 
chief, SEBI plans to streamline registration procedures for foreign investors, reduce the cost of trading in the cash-eq-
uities market, and ease restrictions on short-selling. (Reuters)

These proposed reforms are part of a broader strategy to revive inflows at a time when global investors weigh emerg-
ing-market risks carefully. For funds with foreign participation or those courting global investors, the easing of proce-
dural friction could improve capital inflow prospects and widen the investor base.
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Overhaul of Mutual Fund Regulation: Draft Amendments Under 
Consultation
Also in November, SEBI invited public feedback on proposed amendments to the SEBI (Mutual Funds) Regulations, 
1996. The draft aims to simplify regulatory language, eliminate redundant provisions, and bring in clearer compliance 
norms — potentially redefining permissible business activities and clarifying total expense ratio (TER) computations. 
(Law.asia)

A key plank under discussion is the proposed cap on brokerage fees that mutual funds pay to brokers. While an earlier 
proposal suggested a steep cut (from 12 bps to roughly 2 bps), significant industry pushback led SEBI to reconsider 
— the regulator is reportedly open to raising the cap from the proposed lows. (Reuters)

For fund houses and asset managers, these potential changes to TER and brokerage fee frameworks could materially 
affect profitability, cost structures, and ultimately investor returns. It’s important to monitor final regulations once the 
consultation process concludes.

Expansion of Investment Universe for REITs / InvITs & Enhanced 
Infrastructure Flows
In a significant move, SEBI is exploring amendments that could expand 
the universe of liquid mutual-fund instruments that Real Estate Invest-
ment Trusts (REITs) and Infrastructure Investment Trusts (InvITs) can in-
vest in. The proposed changes are aimed at boosting capital flows into 
real estate and infrastructure sectors, a move that could attract long-term 
institutional capital. (Reuters)

If implemented, this would benefit funds with mandates in long-gestation 
assets, infrastructure financing, or real-estate exposure — potentially of-
fering more diversification and stable yield opportunities.



Debenture Trustees: Stricter Segregation of Regulated vs Non-
Regulated Activities
SEBI revived a previously deferred proposal requiring de-
benture trustees (DTs) to segregate activities that fall out-
side SEBI’s regulatory ambit. Under this updated framework, 
non-SEBI-regulated activities — even if permitted under 
other financial-sector regulators — must be conducted via 
separate business units, at arm’s length. (Angel One)

This change matters for funds or entities dealing in debt in-
struments, securitised assets, or any instruments overseen 
by debenture trustees. It enforces clearer lines between 
regulated and non-regulated operations, which may reduce 
conflicts of interest and improve transparency.

Monitoring Intraday Derivative Exposure & Reassessment of 
Currency-Derivative Curbs
While the new rules to monitor intraday positions in 
equity derivatives came into play from October 2025, 
their impact continues to reverberate in November. The 
framework imposes strict net and gross exposure limits 
per entity and requires exchanges to monitor intraday 
position snapshots — a move aimed at curbing specu-
lative and high-frequency trading. (Reuters)

In parallel, emerging reports suggest that regulators 
(including SEBI and Reserve Bank of India, RBI) are in 
discussions to ease earlier curbs on exchange-traded 
currency derivatives. The intent appears to be reviv-
ing interest in domestic currency-derivatives markets, 
which saw a sharp drop in turnover after the 2024 rules 
requiring genuine underlying exposures. (Reuters)

For funds using derivatives — whether for hedging or 
yield — these developments imply a changing compli-
ance and risk-management landscape. It’s critical for 
derivative desks to adjust risk limits, reporting systems 
and documentation accordingly.

New Informal Guidance Scheme: Regulatory Clarity for Market 
Participants
On 18 November 2025, SEBI notified the SEBI (Informal Guidance) Scheme, 2025 — a framework designed to help 
market participants interpret SEBI regulations and facilitate compliance. The scheme becomes effective from 1 De-
cember 2025. (SCC Online)

For fund managers, portfolio managers, and corporate issuers, this offers a useful mechanism to request SEBI’s guid-
ance proactively — helping avoid regulatory ambiguity and reducing the risk of inadvertent non-compliance.
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Internal Segregation & Govern-
ance: Structural Changes for 
Trustees & Fund Managers
Given SEBI’s renewed requirement for debenture trus-
tees to separate regulated from non-regulated activities, 
firms acting as trustees or managing debt-side products 
must revise their organisational structure — creating 
clear business units (SBUs) for non-SEBI operations. 
(Angel One)

Similarly, fund houses and asset managers need to re-
view their internal compliance policies, firewalls, docu-
mentation standards, and conflict-of-interest protocols 
— especially if they also provide services outside SEBI’s 
direct purview.
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Stay Updated: Compliance Calendar & Regulatory Deadlines

With so many evolving regulations, maintaining a com-
pliance calendar is vital. The recently updated Indian 
stock-brokers’ compliance calendar for 2025 offers a struc-
tured and time-bound checklist of periodic obligations un-
der the National Stock Exchange of India / Bombay Stock 
Exchange (or other exchanges) and SEBI — covering daily, 
monthly, quarterly, half-yearly and annual reporting, KYC/
AML compliance, fund flows, margin documentation, and 
disclosure obligations. (Lawrbit)

For in-house compliance teams, it is now more important 
than ever to map new regulatory changes (e.g. for REIT/
InvIT investments, debenture-trustee separations, intraday 
limits) onto this calendar and audit routines to ensure no 
deadline or requirement slips.

Disclosure, Documentation & 
Transparency: Revising TER / 
Fees / Brokerage Policies
As SEBI’s draft amendments to mutual-fund regulations 
move toward finalisation, fund houses should begin inter-
nal impact analysis: how will revised TER computation, 
possible cap on brokerage fees, and new fee structures 
affect fund expenses, net returns to investors, and overall 
fund viability? (Law.asia)

It is prudent to begin preparing transparent communi-
cation to investors and stakeholders (e.g. trustees, dis-
tributors, compliance committees) about potential fee 
structure changes — even before final rules are notified.

Use SEBI’s Informal Guidance 
Scheme Proactively
The newly introduced Informal Guidance Scheme (to be 
effective 1 December 2025) offers a formal channel for 
seeking clarity from SEBI on regulatory interpretation — 
especially helpful for complex or ambiguous instruments 
(e.g. derivative strategies, structured products, hybrid 
instruments). (SCC Online)

Fund houses and investment managers should consider 
building “regulatory-query workflows” — identifying are-
as where SEBI guidance might be needed, documenting 
internal queries, and using the Scheme to obtain official 
clarity. This helps mitigate compliance risk and protects 
against future enforcement actions.

Derivative & Risk Management: 
Align with Intraday and 
Currency-Derivative Rules
Given the new intraday-position limit rules and possi-
ble easing of currency-derivative restrictions, derivative 
desks must re-evaluate margining, exposure limits, and 
risk-management frameworks. This includes tightening 
internal controls, real-time monitoring of exposures, com-
pliance with exchange reporting mandates, and updat-
ing client/disclaimer agreements accordingly.

It is advisable to run internal stress-tests under various 
scenarios (e.g. peak volatility, regulatory infractions, au-
dit events) to ensure compliance protocols and fallback 
processes are robust.



PORTFOLIO PERSPECTIVES
(Featuring content from our regular blog series)
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DIVERSIFICATION

The Power of Diversification
Diversification is a fundamental investment strategy that involves spreading investments across various asset classes 
to minimize risk and maximize returns. By diversifying, investors can reduce their exposure to any one particular mar-
ket or sector, thereby protecting their portfolio from market fluctuations.

Benefits of Diversification
Diversification offers several benefits, including reduced 
risk, increased potential returns, and improved portfolio 
efficiency. A diversified portfolio can help investors ride 
out market downturns and capture growth opportunities 
across different asset classes. Studies have shown that 
diversified portfolios outperform concentrated ones over 
the long term.

Types of Diversification
There are several types of diversification, including: 
Asset class diversification, which involves investing in 
different asset classes such as stocks, bonds, and real 
estate. 

Sector diversification, which involves investing in various 
sectors such as technology, healthcare, and finance. 

Geographic diversification, which involves investing in 
different regions and countries. 

Style diversification, which involves investing in different 
investment styles such as value, growth, and income.

Diversification Strategies
Effective diversification strategies include: Core-satellite approach, which involves allocating a majority of the portfolio 
to a core asset class and smaller portions to satellite asset classes. Strategic asset allocation, which involves allocating 
assets based on long-term goals and risk tolerance. Tactical asset allocation, which involves adjusting asset allocation 
in response to market conditions.



Diversification by Asset Class

Stocks: 40-60% of portfolio1

2

3

4

5 Cash and Cash Equivalents: 5-10%

Bonds: 20-40%

Real Estate: 5-15%

Alternatives: 5-15%

Key Statistics
1.	 80% of investors believe diversification is essential for in-

vestment success (Source: Investopedia)

2.	 70% of portfolio returns are attributed to asset allocation 
(Source: Brinson, Hood, and Beebower)

3.	 Diversified portfolios can reduce risk by up to 40% (Source: 
Modern Portfolio Theory)
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Diversification by Sector

Technology: 10-20%1

2

3

4

5 Energy: 5-10%

Healthcare: 10-20%

Finance: 10-20%

Consumer Goods: 10-20%

Diversification by Geography
1.	 US: 40-60%
2.	 International Developed Markets: 20-40%
3.	 Emerging Markets: 10-20%
 
Diversification is a critical component of a successful investment strategy. By spreading investments across various 
asset classes, sectors, and geographies, investors can minimize risk, maximize returns, and achieve their long-term 
financial goals.



Asset Management
Asset Management, refers to the professional management and deployment of pooled investor capital into non-tradi-
tional asset classes in accordance with the fund’s stated investment strategy. The AIF Manager or Investment Manager 
plays a central fiduciary role, overseeing the identification, evaluation, acquisition, monitoring, and eventual exit of 
portfolio investments.

Unlike conventional mutual funds, AIFs cater to sophisticated investors and deploy capital into complex and illiquid 
assets such as private equity, venture capital, real estate, structured debt, distressed assets, and alternative trading 
strategies. The asset management process under AIF structures is both discretionary and strategy-driven, often in-
volving active engagement with portfolio companies, bespoke structuring of deals, and risk-adjusted performance 
optimization.

Risk Management
Given the complex nature of alternative assets, AIF 
asset management requires robust risk identification, 
mitigation, and monitoring frameworks. This includes 
counterparty risk, liquidity risk, concentration risk, and 
compliance with SEBI-prescribed leverage limits (par-
ticularly in Category III AIFs).

Portfolio Construction and Allocation
71% of investors use asset allocation to manage risk (Investopedia). 62% of investors rebalance quarterly or semian-
nually (Morningstar). 55% of investors prioritize long-term growth (BlackRock).

Key Functions of AIF Asset Management
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 Valuation and Monitoring
Regular valuation of unlisted or illiquid securities is a 
critical aspect. SEBI mandates that valuation be per-
formed by independent third-party agencies for trans-
parency. Asset managers are responsible for tracking 
performance metrics, compliance triggers, and early 
warning signals.

Exit Planning and Return
Realization
Asset management in AIFs places high emphasis on 
exit strategies — IPOs, strategic sales, secondary 
deals, or structured buybacks — to optimize IRR (Inter-
nal Rate of Return) and cash flow timing for investors.

Compliance and Reporting
The asset manager ensures adherence to the AIF Regu-
lations, scheme-specific investment restrictions, inves-
tor covenants, and audit requirements. Periodic reports 
and disclosures are furnished to SEBI and investors to 
maintain governance standards.

Governance Structure
Typically, asset management for AIFs is carried out by a SEBI-registered manager, supported by an Investment Committee 
and a network of advisors or domain specialists. The manager earns a management fee (usually a percentage of committed or 
deployed capital) and often a carried interest (performance-linked incentive), aligning interests with those of the investors. 
 
In the AIF ecosystem, asset management is not merely transactional but strategic and engagement-oriented, focusing 
on value creation across the investment lifecycle. It demands domain expertise, regulatory compliance, and dynamic 
decision-making — making it a key differentiator in fund performance.



INVESTING 1O1

The Golden Rule of Investing: Start Early + Stay Consistent
One of the most important principles in personal finance is that the earlier you start investing, the richer your future 
becomes. This isn’t magic — it’s the power of compounding, where your investments generate returns, and over time, 
your returns start earning returns too.

Even a small fixed amount, when invested regularly, can grow into significant wealth if given enough time.
Below is a simple illustration of what happens when you invest ₹5,000 every month until retirement at age 60, assuming 
a 12% annual return:

Look at the huge gap!
Starting just 10 years later at age 35 reduces potential wealth by over 65%.
Starting 20 years late at age 45 leaves you with less than 10% of what early starters achieve.

Because in the early years, your money doesn’t grow dramatical-
ly — but as time passes, compounding accelerates, and gains 
multiply exponentially:

•	 First ₹10 lakh may take years
•	 But the jump from ₹1 crore → ₹3 crore happens much faster
•	 Time is the biggest growth engine of your money

Your money works hardest when it has 
the most time to grow.

According to a 2025 AMFI survey, more than 
68% of new retail investors in India now begin 
with goal-based SIPs rather than ad-hoc in-
vestments. This shift reflects growing aware-
ness that investing should not be one-size-
fits-all.

Why such a drastic difference?
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Key Insight

Even if you invest during ups and downs, staying invested ensures your wealth keeps growing.
The market rewards patience — not perfection.

The Lesson
Time in the market matters more than timing the market.



Quick Action Tips for Beginners 

Wealth Accumulation by Start Age

The chart highlights how time can create — or destroy — crores of future wealth.
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MARKET MYTH BUSTING

MYTH 1:  “If the Market Is Falling, You Should Stop SIPs”
Volatility often triggers panic among investors — especially 
beginners who assume that continuing SIP investments in 
a falling market means “throwing good money after bad.” 
Many stop their SIPs right when prices are low, believing 
they are preventing losses.

In reality, downturns are the most rewarding phase for SIP 
investors. When the market dips, the same monthly invest-
ment buys more units — reducing the average purchase 
cost steadily. Over time, as markets recover, these low-
er-cost units appreciate the most, boosting long-term re-
turns.

SIPs are designed to ride out volatility. And as your own 
newsletter reminds readers: “Systematic investors benefit 
without timing the market.”

MYTH 2:  “Diversification Means Owning Many Stocks”

Beginners often believe that holding dozens of random 
stocks automatically reduces risk. But without thoughtful 
asset spread, they end up with a cluttered portfolio — mul-
tiple companies from the same sector, style, or risk profile.

True diversification spreads investments across:

•	 Asset classes — equity, debt, gold, alternatives
•	 Market caps — large, mid, small
•	 Economic themes — domestic consumption, export 

sectors, infrastructure, technology

Your newsletter emphasizes this exact principle under 
Wealth Management Planning — diversification cushions 
against shocks in any one asset class. 

A portfolio overloaded with only equities — even if many 
stocks — still carries equity market risk.

Stopping SIPs in a dip stops your future gains — not 
your current losses. Down markets are discounts. 
Keep buying.

KEY TAKEAWAY 

•	 Market corrections occur every year — but India’s 
markets have grown strongly over decades

•	 SIPs inherently capitalize on volatility
•	 Good phases follow weak ones — investors who 

stop SIPs miss the rebound
•	 Even on page 5 of your newsletter, SIPs are high-

lighted as the “best route” for market participation 
during uncertain times

FACT CHECK

Diversification is not about more stocks — it’s about 
more balance.

KEY TAKEAWAY 

•	 Page 17–19 discuss diversified asset mixes 
balancing growth & protection 

•	 A few well-chosen funds (e.g., index + debt + 
gold) can achieve broader diversification than 
50 stocks

•	 Over-diversification (a.k.a. “diworsification”) di-
lutes returns and complicates monitoring

FACT CHECK
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FINANCIAL PLANNING

Strategic Investing for Long-Term Financial Success
Managing wealth effectively isn’t only about chasing high returns — it’s about designing a portfolio that supports long-term 
goals, adapts to market cycles, and withstands uncertainties. The smartest investors think in decades, not days.

A well-structured wealth plan always starts with asset allocation — spreading investments across different sectors and 
asset classes so that no single event can disrupt overall financial progress. When equities fall, debt or gold can cushion 
the impact; when inflation rises, real assets may outperform. The balance drives success.

Equity: The Growth Driver in Wealth Creation
Equity investments — whether through individual stocks, index 
funds, or equity mutual funds — form the growth engine of a portfo-
lio. Over periods of 7–10+ years, equities have historically delivered 
the strongest returns among major asset classes.

Why hold equity for long-term goals?

•	 Captures India’s economic expansion and corporate earnings 
growth

•	 Beats inflation more effectively than traditional savings
•	 Best suited for objectives like retirement and children’s educa-

tion

For beginner to moderate investors, SIPs in diversified equity funds 
avoid concentration risk and benefit from rupee-cost averaging. 
Equity exposure can gradually increase as income and confidence 
grow.
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Debt & Fixed Income: The Stability Anchor
Debt products — like government and corporate bonds, debt mu-
tual funds and fixed-income instruments — provide predictable re-
turns, lower volatility, and capital stability.

Role in a portfolio:

•	 Protects capital during equity corrections
•	 Ensures liquidity for near-term needs
•	 Generates consistent income for retirees

For most investors, a 20–35% allocation helps manage downside 
risk. When equity markets surge too fast, this allocation keeps emo-
tions in check.



Gold & Commodities: The Inflation Hedge
Gold remains a powerful risk diversifier, especially when equities 
and currencies weaken. Investors increasingly prefer Sovereign 
Gold Bonds and Gold ETFs, which remove storage risk and are 
easier to trade.

Recommended use:

•	 5–10% of the portfolio as a protective layer
•	 Works best as long-term hedge against global uncertainty and 

inflation

Gold tends to shine during economic stress — making portfolios 
more resilient.

Real Estate & REITs: Tangible Wealth + Regular Income
While traditional property buying is costly and illiquid, newer routes 
such as REITs (Real Estate Investment Trusts) and property-focused 
funds allow investors to gain:

•	 Exposure to commercial real estate
•	 Regular rental-style income
•	 Lower entry cost and higher liquidity

For long-term investors, a 10–15% allocation in real-estate-linked 
assets can improve diversification and provide inflation protection.

Goal-Based Planning: Tailoring Investments to Life
Each financial goal carries its own time horizon and risk tolerance:avy mix with small equity

This ensures growth without jeopardizing future needs.

Review, Rebalance & Stay Disciplined
Markets change — and so should allocations. Reviewing at least once every 6–12 months helps restore balance:

•	 Sell partial gains in strong performers
•	 Reinforce weaker but necessary sectors
•	 Keep risk aligned with goals

Wealth creation is not just about picking good assets — it’s about consistently holding the right mix.
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MARKET ANALYSIS 

When investors talk about analysing markets, they generally rely on two distinct but complementary approaches: tech-
nical analysis and fundamental analysis. Technical analysis seeks to read market psychology and momentum through 
price charts and volume patterns; fundamental analysis examines the financial health of companies, macroeconomic 
conditions and industry fundamentals to gauge long-term value. (Investopedia)

Each has its strengths: technicals can help time short-term entries/exits, while fundamentals help identify long-term 
value and sustainable growth potential. A wise investor often uses both — fundamentals to pick what to own, technicals 
to choose when to buy or sell.

Profes Dec 2025 22

UNDERSTANDING THE TWO LENSES: TECHNICAL VS FUNDAMENTAL

Nifty & Bank Nifty — On the Edge of a Breakout

As November closed, the benchmark Nifty 50 hovered near a critical resistance zone — around 26,100–26,150. That 
level has tested several times this year; a decisive breakout may open the path toward its record high near 26,270–
26,280. (bestmate.in)

Meanwhile, the Bank Nifty — representing banking & financial stocks — recorded a fresh all-time high in recent weeks, 
showing continued relative strength over the broader market. (bestmate.in)

Key Technical Signals

•	 Higher-highs and higher-lows on the daily chart — indicating bullish momentum. (bestmate.in)
•	 Moving averages (50-day and 200-day) remain sloping upward, signaling sustained uptrend strength. (MNCL 

Group)
•	 In derivatives markets, option-chain data and open interest suggest a broad neutral to slightly bullish bias — im-

plying that traders are positioning for a possible breakout toward the upper end. (MNCL Group)

That said, technical charts show increasing volatility (VIX spiked in recent weeks) — meaning sharp swings are pos-
sible. A failure to break resistance, or a strong global risk-off, may trigger a pullback to support zones near 25,700–
25,850. (MNCL Group) 

TECHNICAL ANALYSIS: WHAT RECENT CHARTS SUGGEST

Nifty 50 (last 6 months), with trend-lines, support/resistance bands 
and 50- & 200-day moving averages

by Ujjwal Sharma
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Nifty vs Bank Nifty

While charts tell you “when,” fundamentals tell you “why.” Here’s what we see when we dig beneath the surface.

Earnings Stress & Market Re-rating: A Reality Check

The bulk of recent underperformance — across many long-favoured stocks — stems from a sharp shift in earnings 
expectations. Recent analysis shows that 127 stocks which had delivered ‘champion’ returns over the last five years 
are now facing their worst year in 2025. (The Economic Times)

This tells us that valuation complacency and indiscriminate “momentum-chasing” no longer works: past glories are not 
guarantees — and a disciplined, fundamentals-first approach is now back in focus.

Key Metrics Investors Must Watch

When evaluating companies and sectors now, fundamentals such as:

•	 Revenue growth & margin stability
•	 Earnings per share (EPS) growth potential
•	 Debt levels and leverage — especially important given rising global interest-rate uncertainty (Winvesta)
•	 Return on Equity (ROE) and free cash-flow generation — as indicators of financial discipline and long-term sus-

tainability (Winvesta)
•	 Industry cyclical factors — e.g., demand outlook, raw-material prices, regulatory shifts

These quantifiable measures help avoid overpaying for ‘story-based’ or hype-driven stocks — especially in a market 
environment where volatility and global risks are high.

Sector-Level Themes: What Looks Attractive

Given current macro backdrops — modest global growth, elevated commodity cycles, and interest rate uncertainty — 
some sectors stand out for potential long-term value:

•	 Companies with strong balance sheets and low leverage
•	 Firms in defensive or cash-flow–heavy businesses — consumer staples, select financials with clean asset-side, 

high dividend yield companies
•	 Export-facing industries (especially those earning in foreign currency) may benefit if the currency weakens — but 

only if they manage cost-structures carefully

Selective bottom-up stock-picking (based on fundamentals) is more relevant now than broad index-driven investing.

FUNDAMENTAL ANALYSIS: WHERE VALUE & REALITY LIE



Near-Term (Next 1–3 Months)

MARKET OUTLOOK & TACTICAL IMPLICATIONS FOR INVESTORS 
(NEAR-TERM + LONG-TERM)

Relying solely on chart patterns or balance-sheet numbers has risks. But combining them helps build a balanced, 
flexible strategy:
•	 Use fundamental analysis to compile a watch-list of high-quality, under-valued companies with good long-term 

potential.
•	 Use technical analysis to time entry and exit — avoid buying at peaks, and avoid panic selling during dips.
•	 Maintain portfolio discipline — set allocation ranges (e.g., core holdings + tactical/trading portion) to ensure risk is 

managed even if some trades go wrong.
This hybrid approach ensures that you are not chasing short-term gains at the cost of long-term value — nor missing 
market rhythms by ignoring price action.

WHY COMBINING TECHNICAL & FUNDAMENTAL WORKS — 
A STRATEGY FRAMEWORK
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•	 If Nifty breaks convincingly above 26,150 — expect a rally toward 26,500–26,800, supported by renewed optimism 
and seasonal momentum.

•	 Watch for Bank Nifty and financials — if interest-rate trends and credit growth stay positive, this sector may lead 
the next leg of rally.

Long-Term (12–24 Months)

•	 Stocks with strong fundamentals, low debt and good cash flows likely to outperform — as quality becomes the key 
differentiator in a choppy macro environment.

•	 Avoid overvalued, high-beta names — especially those reliant on hype or leveraged growth. Instead, prefer busi-
nesses with stable earnings, dividend yield, and conservative capital structure.

•	 Diversification remains essential: hold a base of equities + a buffer of debt or cash equivalents to guard against 
global macro shocks, rate cycles, or geopolitical volatility.

Markets do not move in straight lines — they oscillate between fear and greed, fundamentals and momentum, long-
term value and short-term trading bursts. As we approach the end of 2025, the environment is especially volatile yet 
full of opportunity.

In this season of uncertainty and rapid shifts, the best weapon in an investor’s toolkit remains informed analysis, bal-
anced judgment, and long-term perspective.

•	 Technical analysis helps you navigate timing — identify opportune entry/exit points in a choppy market.

•	 Fundamental analysis ensures you are not riding hype — but genuinely owning value.

•	 Blending both — supported by discipline, diversification, and patience — increases your odds of building sustain-
able wealth while managing risk.



WEALTH QUEST

PROFIT                                          YIELD                                       RATES                                    TRADER

ASSETS                                            CASH                                     LEVERAGE                            PORTFOLIO

INDEX                                                DEBT                                     INFLATION                             VOLATILITY
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DISCLAIMER
The content provided by Profes Group, whether through newsletters, websites, social media platforms, or any other 
communication channels, is intended strictly for informational and educational purposes. It should not be interpreted 
as financial, investment, legal, accounting, or tax advice. Nothing contained in our publications or communications 
constitutes a solicitation, recommendation, endorsement, or offer to buy, sell, or hold any securities, financial instru-
ments, or other investment products. All opinions, analyses, and insights expressed are those of the respective authors 
at the time of publication and are subject to change without notice.

While we strive to provide accurate and up-to-date information, Profes Group does not warrant the completeness, reli-
ability, or accuracy of any content shared. Market conditions, economic trends, and financial instruments are dynamic 
and can change rapidly, often without prior notice. Consequently, readers should not rely solely on the information pro-
vided here to make financial or investment decisions. We strongly recommend that you consult with a qualified financial 
advisor, legal expert, or tax professional before taking any action based on the information provided.

The performance data and market analyses referenced in our materials represent past performance, which is not 
indicative of future results. Financial markets are inherently volatile, and investments are subject to substantial risk, 
including the potential loss of principal. The value of investments and the income derived from them may fluctuate due 
to changes in market conditions, interest rates, or other factors. Accordingly, when investments are redeemed, their 
value may be higher or lower than their original cost. Actual returns may differ significantly from any projections or for-
ward-looking statements presented.

You should carefully evaluate your own financial goals, risk tolerance, and investment horizon before making any 
investment decisions. All investments carry some degree of risk, and there is no guarantee that any investment strat-
egy will be successful under all market conditions. Investing in stocks, mutual funds, exchange-traded funds (ETFs), 
bonds, or digital assets involves a high degree of uncertainty. Profes Group and its affiliates make no representation or 
warranty, express or implied, as to the accuracy, reliability, or completeness of the information or opinions contained 
within our content.

Furthermore, any references to third-party data, research, or external sources are provided for convenience only and 
do not imply endorsement or verification of the information. Profes Group assumes no responsibility for the content of 
external links or third-party materials mentioned in our publications.

Investing in financial or digital assets involves significant risk and high volatility. Prices can fluctuate dramatically over 
short periods, and it is possible to lose part or all of your invested capital. Before investing, you should thoroughly 
read and understand the relevant prospectus or disclosure documents, which outline the investment objectives, risks, 
charges, and fees associated with the product. Profes Multi Opportunity Fund (PMOF) is managed entirely by Profes 
Management Consultants Private Limited, and any information shared about PMOF is intended purely for informational 
purposes. It should not be interpreted as a public offering or an invitation to invest.

By accessing or reading our content, you acknowledge and agree that you are solely responsible for your financial de-
cisions and the outcomes resulting from them. You understand that markets are unpredictable and that diversification, 
while helpful, does not ensure profits or protect against losses in declining markets. Profes Group disclaims any liability 
for direct or indirect losses or damages that may result from your reliance on, or use of, the information contained in 
our materials.

Always remember: past performance is not a guarantee of future returns. Never invest more than you can afford to lose, 
and make sure you understand all the risks involved before committing capital. This content is intended for a general 
audience and does not consider your individual objectives, financial situation, or personal needs. Investing responsibly 
and with professional guidance is essential to protecting your financial well-being.
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